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Summary 

South Asian Regional Cooperation Organization (SAARC) has partially succeeded 

in improving the welfare of the South Asian people and improving quality of life 

and social, economic and cultural development in its 32 years journey. It has been 

successful in establishing SAFTA, SAARC Financial Fund, Poverty Alleviation 

Fund, SAARC Food Bank and SAARC University on its thirty two year s journey. 

Regardless of these, only 5% of SAARC countries trade in their mutual trade. The 

problem of poverty, hunger, unemployment and terrorism remains in the region. 

The two countries of SAARC, India and Pakistan, have created difficulties in the 

success of SAARC by mutual tension of these two countries. India's role in 

SAARC is important in Economic, Commerce and Diplomacy. Because India not

only holds 70% in terms of area and population, but it has a 70% stake in the 

organization's economy. India's trade with SAARC countries is $ 15 billion. The 

biggest trade is with Bangladesh, Sri Lanka and Nepal. More than 50% of Nepal 

and Bhutan are in business with India. India is imposing and helping economically 

and technological imports to almost all the countries of SAARC. All the countries 

of SAARC are part of India in some way, so India is culturally similar as the 

Center for them. Presently there is a challenge in front of India due to China's 

growing interference and influence in South Asia. 
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